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Long-term fixed rate bond market

has slowed significantly

Only 1 0 transactions completed in

the 1st week of October

Expect higher debt costs

Limited buyers in the market for

Commercial Paper and Variable

Rate Bonds

SIFAAA rates have varied from

1.70% to 7.96% to the current

rate of 4.82%
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o AASA home sales for 2008

loes not crash
compared to last 3
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o But have not seen a decline In home prices

Near-Term
0 Austin will

still well positioned
o Too soon to assess impact of financial crisis/economic

slowdown on migration to Austin area

o Tourism continues to be a bright spot



o Texas
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:unds Investment Act
o Cannot invest in the stock market

lity of Austin Prioritized Investment
o Preservation of
o Liquidity to Meet Operating Needs
o Diversification of Investments
o Maximize Interest Income
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funds from Austin Energy can serve as
back-up strategy for Austin Water Utility if rates

volatile or tiqht credit market continues
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o Concern about weak retail sales

o Potential for no growth or negative growth

s Incurrina hlaher Interest

o Convention

o Financial advisor working on strategies to minimize costs
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